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From The Presi

Leading the Voice of the Malaysian Gas Industry

Dear Members,

Welcometo the Q2 2025edition of the MGA
Quarterly Bulletin  This issue provides a
comprehensive update on our recent activities,
highlighting the initiatives undertaken by a D! Qa
Working Committeesand TaskForcesin advancing
our sharedgoals The past Quarter has been filled
with! dedicated efforts across multiple platforms,
reinforcinga D ! &d&ocacyfor the gasindustry and
strengtheningour voicein the energyecosystem

As we reach the midpoint of 2025 | am
pleasedto sharethat MGAcontinuesto makesteady
progressin delivering its work plan for the year,
guided by our three core pillars of Advocacy,
Communicationand Education

Reflecting on our 39

year journey, these
pillars  remain  the
foundation of  our

efforts to support our
members, strengthen a
vibrant gasindustry and
contripute  to  the
VI UAZ2Yy Qéanergy
transition agenda They
have guided us through
each phase of industry
development T from
infrastructure growth to
market liberalisation
and now, the shift
toward cleaner and
more secureenergy

Abdul Aziz Othman
President of MGA

dent O0s

Des k

39" AGM Reflection
Moving Forward Stronger

Q2 concludedon a high note with the
successfulconveningof a D! Q%h Annual
General Meeting on 20" June My sincere
appreciationto all memberswho participated
and to those who supportedthe event behind
the scenes

Congratulations to the 20252026
Councilline-up. Thankyouto my fellow Council
membersfor your continuedtrust and support
| look forward to deeper collaborationas we
work together to develop impactful activities
for our membersanddrivea D! fidsionand
visionforward.

MGA remains strong with six active
Working Committees and two Task Forces,
each playing a vital role in shaping the
I a a2 O Aihitiatives tfirQughout the year. |
would like to encourageall membersto get
involved in these platforms They offer
opportunities for professional development,
networking and contributing to the future
directionof the Malaysiargasindustry.

For a comprehensive look at our
achievements,| invite membersto read the
MGA Annual Report 2024, now available on
our website The AGM marked not only a
moment of reflection, but also a renewed
commitment to strengtheningour role as the
A Y R dzzallediveédice With your continued
participation,we canensurethat MGAremains
responsiveto emergingchallengesproactivein
advocacy and united in advancing the gas
industryforward.
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Engagements, Events and
Opportunities to Participate

We have an exciting pipeline of
activitiesin the comingmonths MGAwill be
participating in the Sabah Oil & Gas
Conference& Exhibition(SOGCR025 from
3¢4 July, where we will speakin a panel
sessiomnand showcaseMGAat our exhibition
booth. Pleasefeel free to visit us in Kota
Kinabalu

Running concurrently with  SOGCE is
PRESTIGE2025 our annual university
outreach programme This initiative reflects
a D! @rstandingcommitmentto nurture
interest in the gasindustry among students
through knowledge sharing on the natural
gasvaluechain,industryactivitiesand future _
outlook. We  welcome
collaboration and sponsorshipto make this
e S | pragrammeevenmore meaningful

On 2" August, we will return with

the highly anticipated MGA Golf Challenge
2025  Registration and  sponsorship
opportunitiesare now open,and| encourage
membersto securetheir slots early before
they are fully takenup.
To all members who have supported our
activities this year, thank you. Your
participation is what makes these
engagementsmpactful

A Stronger Voice for Gas,
Built on Shared Industry
Leadership

Our work in advocacycontinuesto be a key
priority. MGAremainsactively engagedwith
the Government, policymakers and key
stakeholdersas we collectively prepare for
upcomingpolicydevelopments

YSYO0SNR

G¢KS SySNHe& NI
journey we can navigate alone.
Natural gas continues to play a vital

role, but turning ambition into action

requires unified industry support.

2 0K 2dzNJ ¥YSY0o SNA
MGA will continue championing a
responsible, realistic and inclusive

LI 6Kgl & F2NJ al 1
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Q2 has demonstrated the strength of our
community and the value of working together. Aswe
move into the secondhalf of the year, | hope to see
more members step forwardt whether through
participating in our working committees, supporting

our programmes or enhancingyour 2 NH | y A & | { A

visibilitythroughour sponsorshipplatforms

Together,we cancontinueto build a progressiveand
resilientgasindustryfor Malaysia

Thankyoufor your continuedsupportof MGA

Best Regards,
Abdul Aziz Othman

PRESIDENT DESK
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INCREASE YOUR d
BRAND VISIBILITY -:=

We are inviting MGA members who are interested to enhance your
brand's visibility through sponsorship at any of the following events
that will take place in 2025

o,
y m 4 MGCA-MOGSC INDUSTRY

RECOGNITION FOR SPONSORS IN FUELLING GALA DINNER

SUCCESS TOGETHER!

""L“M GOLF CHALLENGE
: 2025

6 @ ESE 7. 4_ . PRESTIGE
T 2025

PETRONAS
() rmacs, (@) oeieum
-— Publer. ﬁ!ﬂfﬁ"- A Member of <4 MMC Group

@

o=

SABAH ENERGY PTTEP

CORPORATION

Seize the chance to become a sponsor!
secretariat@malaysiangas.com



MGA COUNCIL 2025/2026

Leaders Shaping the Future of Gas
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Choong Yen Li  Abdul Aziz Othman Mustaffa Kamal
SHELL PETRONAS DIALOG BERHAD
\
lan Lim Santosh Nadarajan Ahmad Hashimi  YBhg DatukAdzmir Rashdan Mahmood
CONOCOPHILIPS EXXONMOBIL Abdul Manap Abd Rahman PETRONAS CARI GALI
GAS MALAYSIA BERHABABAH ENERGY SDN BHD

CORPORATION SDN BHD

o
i A

Al Ashraf Zarif Al BakriHazrinHasan RamanracAbdullah  Yusri Mohamad
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The 390 Annual
General Meeting
(AGM) was held on
20" June 2024 in
KualaLumpur It was
an encouraging
turnout by the full
corporate members
with 77% attendance
An industry talk
precededthe AGMto
discusghe future of a
vibrant Malaysiangas
industry.

Voting In Progress

391" Annual General Meeting Highlight

Leadership Strengthened. Direction Reaffirmed.

Agendal:
Agendaz:
Agenda3:

Agenda4:

AGM Proceedings & Decisions

The Minutes of 38h Annual General
MeetingwasO 2 ¥y ¥ A NIY' S R

The Annual Report 2024 was adopted The
report canbe accessedt this link

The Audited Statementof Accountsfor FYE
31Dec2024wasl R2 LJU SR

New Councimemberswere elected
FullCorporatea S Y 6 S N&

A AbdulAzizOthmant 9 ¢ wh b ! {

A Ahmad Hashimi Apdul Manap, Gas
Malaysia. SNX I R B
IarF1<LI1?m, ConocophillipsAsia Pacific Sdn

OrdinaryCorporatea S Y6 § N&

A Mustaffa Kamal Abu Bakar, Dialog
. SNKI R . .

A HazrinHasanMISC. SNX I R
Yusri Mochamad, Hammer Engineering
Sdn. KR

The meeting apgointed BDOPLTas auditor
until the next! a

Noother businessvasNJ A & S R

The Minutes of 38th Annual General
MeetingwasO2 Yy ¥ A NI S

COUNCIL
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39" Annual General Meeting Highlight

Leadership Strengthened. Direction Reaffirmed.

(@)
@)
C
z
(@)
=




New Ordlnary Corporate Members on Board!

Strength

it

visit website

ening MGAG6s collective voice and c

VTTIAsiaPte. Ltd., establishedin Singaporein 2010 is the regional
office of VTTIl,a leading global energy infrastructure company The
Singapore entity provides strategic, technical, and administrative
support,strengtheningt ¢ ¢ dreQeficeandoperationsacrossAsia

VTTlglobally managesover 9.1 million m3 of storage capacity for
crude oll, refined products, chemicals,and transitional energiessuch
asLNG,RNG hydrogen,and biofuels In the region,its Johorterminal

in Malaysiad & ! ¢is agkey facility with 1.4 million m3 of storage
capacityand full blendingcapabilities highlightingthe O 2 Y LI rgl& Q &
in supportingboth conventionaland sustainableenergymarkets

MEMBERSHIP



https://www.vtti.com/
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st'X :E Delivering Asia's Energy Transition

Leadership Address

LNG Partnerships for Energy Security

CERAWeek  ENERGY

by S4P Globel

0s First Southea
gy Asia 2025 and MGAGO6s Re

In conjunctionwith his first official visit to Southeast
Asiaas |IGUPresident,Mr Andrea Stegherpatrticipated

in the EnergyAsiaExecutiveConference2025in Kuala
Lumpur Speaking in the Plenary Sessionda [ b D
Partnershipsfor 9 y S NEe&ighlighted[ b Ddgitical
role in global energy security and emphasisedhow
collaborative investment models, longterm offtake
agreementsand innovation acrossthe value chainare
shapingmore resilientLNGinfrastructures

Drawing on findings from the IGU 2025 World LNG
Report he noted that despite global liquefaction
capacityrisingto 4944 MTPA new Final Investment
Decisionsremain at their lowest since 2020 He also
underscored the growing  importance  of
decarbonisation with the sector moving rapidly
toward electrified operations, CCSintegration and
emerging solutions such as bio-LNG and synthetic
methane

Duringhis remarks,Mr Stegherpointedto ! & Alon@ a
term fundamentals,noting Southeast! & A éxpgeéted

=m shift to net gasimporter statusby the 2030s, and called

for joint efforts to manageshortterm challengeswvhile
strengtheninghe NB 3 AeBeyggresilience

Aspart of the visit, MGAin its capacityasIGURegional
Coordinator,also hosted an informal dinner with the
IGU President and the MGA Council The session
provided a valuable opportunity to discuss his
aspirationsfor the triennium, exploreareaswhere IGU
can further support regional engagement, and

| reinforcethe collaborativerole MGAplaysin amplifying

L D |pfesenceacrossSoutheas®& SouthAsia



IGU President Meets Minister of PETRA in Kuala Lumpur

Strengthening

On 1§”‘ June 2025 in conjunctionwith the 1IGU
t NB a A BBty KualaLumpurfor EnergyAsia,
MGAIn its capacityas|GURegionalCoordinatorg

facilitated a courtesymeetingwith YABS5 | (i Q

Haji Fadillah Haji Yusof,the Minister of Energy
Transition and Public Utilities (PETRA) The
discussiorreaffirmed the role of natural gasin a
balanced and pragmatic energy transition and
' { 9! dgrdwing momentum in regional energy
integration

Andrea Steghercommendeda | f | epiiofresS a

under the National Gas Roadmap (NGR)
recognisingit as a timely and pragmatic step in
strengthening the O 2 dzy (ileN&g@ &ansition
efforts.t 9 ¢ wedadegshipin advancingelectricity
sector reforms, including grid modernisation
smartaccessand regionalpower integration,was
acknowledgedas a key foundation for a more
resilientandlow-carbonenergysystem

Mal aysi ads

Role in the Regio

ADVOCACY

A ; E‘z%‘ =L 5
The IGU reiterated that successfulpolicy delivery
depends on clarity, transparency and consistent
implementation and expressed readiness through
MGA to continue supporting Malaysia through
dialogueandknowledgesharing

—

The meeting also reflected on a | £ | € stréang Q a
legacywithin IGU, includingits impactful Presidency
term from 20092012 and encouraged ASEANto
keep championingthe voice of emergingregionsin

globalenergyplatforms
d...
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On 30" April, MalaysiaPetroleum

Resources Corporation (MPRC)

hosted and organisedthe second

annual edition of the oil and gas

services and equipment (OGSE)

OGSHEQO0 Chief Executive Officers

OGSE100 CEOs Forum 2025

Driving Sustainable Progress of OGSE Sector

Theforum washeld asa follow-up Keytakeawaysfrom the forum:
to the launch of the OGSE00 A Despite some uncertainty around

FY2023 report on 10 March The

report showed that al f | € a

1,855 OGSEcompaniesrecorded
RMB3.9 billion in revenue as of

(CEOsForum2025 With W5 NJ&A @ DgfoBer20241 the highestsince

Sustainable Energy Innovation
Df 20 I dsf theQ theme, the
forum officiated by Deputy
Economy Minister, YB Datuk
HanifahHajarTaiband attended by
numerous industry captains and
leaders

Duringthe forum, severalpertinent
topics were discussed namely,
Energy Transition, US Tariffs,
Environmental, Social and
Governance (ESG) adoption,
digitalisation, new energy sources
such as hydrogen, and carbon
capture, utilisation and storage
(CCuUs)

e

MPRC started tracking data in
2013

Theindustryalsoachieveda strong
turnaround with a Profit Before
Tax (PBT) of
comparedto a LossBefore Taxof
RM3.5 billion in FY2022 This
improvement was mainly due to
lower impairments among public

listed companies Without these A

impairment losses, the industry
would have recorded a PBT of
RMB.3 billion. The top 100 OGSE
companies contributed 76% of

total industry revenue, with 24 A

listed firms makingup 68% of that
amount

RM4.8 billion, A

energy transition and
kust@rgability requirements, oll
and gas activities remain strong
and are expectedto staystablein
the mediumterm.

A OGSEompaniesshouldtake part

in the energy transition by
offering solutions that benefit
both people and the planet, not
justfor profit.

They are encouragedto explore
new ways to operate and use
natural resources to support
al f | egbal df Aivdersifyingits
energysources
OGShlayersshouldlead through
innovation, improve technical
skills, and move towards cleaner
and greener operationst even
beyondMalaysia
Diversifyinginto the new energy
landscape can help OGSE
companiesgrow and play a key
role in buildinga more sustainable
future.



Lead advocate for the
Malaysian Gas Industry

Promoting a vibrant and sustainable gas industry to fuel Malaysia's socio-economic
growth

MALAYSIAN

ASSOCIATION

The Voice of Gas Indust

MGA serves as a representative
organisatiorfor companies
involved in the natural gas

industry in Malaysia. It acts as g

unified voice for its members,
advocating their interests and
concerns to the Government
Ministries and Agencies,
regulators and industry
stakeholders.

Interested in learning more?
visit us at www.malaysiangas.com

The Bridge of the Indust

MGA actively engages with
Government Ministries to shape
national policies and regulations
related to the gas industry. This

includes advocating for
favourableregulatory
frameworks, investment
incentives and market reforms
that support the growth and
development of the natural gas
industry.

wd

Advocating Natural Gas

MGA works to promote the

benefits of natural gas as a
cleaner and efficient energy
source. This includes raising

awareness about the
environmental advantages of
natural gas in reducing
greenhouse gas emissions,
driving energy transition
towards Net Zero Emissions.
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Natural Gas Roadmap (NGR) Finalisation Underway

MGA Positioned Gas Industry Perspective

Industrystakehﬁaersgathered at the NGRFinal ReportWorkshopto
providefinakinputs beforethe Roadmapprogresseso its.next stageof
refinement ‘

<~

On 28" May 2025 MGA, as the Technica
Committee, attended the Final Report Presentatio
Workshop for the Natural Gas Roadmap (NGR
organisedby the Ministry of Economy The NGRis
being developedas one of the key strategiesunder
the Energy TransitiorgBased Industries Big Shi
(Anjakan Besar Industri Berasaskan Peralihan
Tenaga)within the Mid-Term Review (KSP)of the
TwelfthMalaysiaPlan(RMKel2).

ADVOCACY

The sessionprovided an overview of the proposed
policydirection,implementationphasesandstrategic
recommendationdor strengtheninga | £ | élang: | Q
term gaslandscape

Following the workshop MGA submitted a consolidated industry position to the Ministry of Economy,
reflecting the collective insightsof our membersacrossthe gasvalue chain This contribution underscores
a D! @ofitinued commitment to supportingthe developmentof a clear, pragmaticand industryinformed

nationalgasroadmap

Supportfor National Aspirations

Immediate Priorities ¢ Focuson High-lmpact, Doable

MGA is fully supportive of the D2 @S NY Y S Aciio@silow-HangingFruits)

aspirationsgowardsa more competitive,efficientand
sustainableenergymarket

Industry Readines&nd Roleof Gas

The gasindustry is ready to play a proactiverole in
the energy transitiort balancing energy security,
affordabilityand sustainability

NaturalGasRoadmap(NGR)sa Catalyst

A Mustoutline clearimplementationmilestones

A Provide the right market signals (incentives,
financing tax)

A Ensurdnclusive crossvaluechainengagement

A Prioritiseconsistentand effectiveexecution

A EnhanceThirdPartyAccess marketpricing

A Expandsupport mechanisms(grants, tax relief,
etc.)

A PromoteCOGEM: energyefficiency

A Scaleup biogasandbiomethane

A Develop lower-carbon fuels for transport (e.g.
marinebunkering)

Beyondthe Roadmap DeliveryFocus

A Defineclearrolesandresponsibilities

A Makedata-driven,transparentdecisions

A Maintain discipline in executing timelines and

milestones
.
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Updates on National Policies

Community Renewable Energy Aggregation Mechanism (CREAM)

Project
By YAB5 | (iS#il@aji Fadillahbin Haji Yusof DeputyPrimeMinister and Minister of EnergyTransition
and Water Transformation(PETRA)n collaborationwith SimeDarby and TenagaNasionalBerhad

Official Launch of CREAM Premier Residential Solar

(TNB)

Photo credit:PETRA official website

Announcedn February2025by the Ministry of EnergyTransitionand Water TransformationPETRA;REAM
is a governmentinitiative to maximiseresidentialrooftop solar potential by allowing homeownersto lease
their rooftops to third-party solar developers It complementsexistingrenewable energy schemessuchas

CRES&SSandBESS

CREAMis a residential rooftop solar aggregation

initiative by the Ministry of Energy Transitionand

Water Transformation (PETRA)adapted from the

CorporateRenewableEnergySupplySchemg CRESS)

whichoperatesunderan opengrid accessoncept It

aimsto scaleup residentialrooftop solardeployment

nationwide

A Homeownerdeaseor rent rooftop spaceto third-
party solardevelopers

A Developers aggregate multiple rooftops to
generate solar power for local consumers,
includingcorporatesseekinggreenenergy

A Clearelectricityis distributed through the existing
utility network.

e

CREAMG:uidelines(EnergyCommissionMarch

2025:

A Energy companiesmay lease rooftops and
sellgeneratedelectricitywithin a Skmradius

A Companiesmanagerooftop leasingdirectly
with homeowners

AA flat d 02 YY dzgfckeSs2O K | NIBfS £
RMO.15/kWh appliesfor grid use

A Nofirm supplyrequirement



Updates on National Policies

Community Renewable Energy Aggregation Mechanism (CREAM)

CREAM Implementation Framework

Local Green Consumers pays agreed energy price to LEGA

LEGA generate electricity

LEGA pays the
Community Access
Charge (CAC) to SB

SB manages registration

from RE and CAC billing generators and consumers)
) )
Local Energy + _I{ EUC network operator }—b oGl Gieen
Generator and Single Buyer (SB) Consumer
Aggregator (LEGA) —{ EUC retail Je—

SB disburses CAC to EUC
network operator
and EUC retail

ADVOCACY

EUC network operator manages system
connection, system security and
reliability
EUC retail manages electricity supply for
consumers and meter readings (for both

Local Green Consumers pays EUC
retail for the balance of supply
(including demand charges)
Legends:
— Physical Flow

— Financial Flow

RV P S

The CREAMyuidelinesclearlyoutline the rolesof
key players homeowners, Local Energy
Generators and Aggregators (LEGASs), and
utilities while defining five core contractual
arrangementsthat shapeparticipation Together,
these elements help reduce financial risks,
ensurefair accessto renewable electricity, and
boost local economies through community-
basedsolar projects CREAMetsthe stagefor a
replicable, inclusive, and decentralised energy
model acrosghe region

Infographic credit:Single Buyer (CREAM webpage)

In simple terms: CREAMyivesconsumersmore
choices for green electricity, supporting their
ESG goals and commitment to sustainable
energy Sinceit runs on an open grid access
model, it stays costneutral to the electricity
systemt meaningno extra burden on general
consumerghroughhighertariffs.

Key Benefits of CREAM:

A Promotes growth of renewable energy (RE) in
the domestic market

A Enables communities to earn income from
selling excess RE

A Encourages healthy competition in the RE
supply market

4.4




Updates on National Policies

Community Renewable Energy Aggregation Mechanism (CREAM)

CREAM Contractual Framework

>
O
<
(@)
@]
>
(@)
<

o Bilateral Energy Supply Contract between LEGA and Local Green Consumers

e DL LD DR D e L e L L L L L L DL Ll

e DRESAA between LEGA and EUC

e e e T O e e e e e e e e T R e e e e e be

-
|
|

NEDA CREAM Deed of Accession ;

_’--”

e CREAMA between Local Green
Consumers and EUC

I Agreement between
Homeowner and LEGA

Legends:

Contractual

Homeowner G -
Arrangement

CREAM Agreements Signing Parties Purpose

0 Bilateral Energy Supply Contract LEGA and Local Green Consumer Sale and purchase of green electricity

= Compliance to NEDA Guidelines
0 = Invoice and collection of CAC
= Excess Energy payment
e Distribution Renewable Energy TNB and LEGA Connection to the Distribution Network
System Access Agreement
(DRESAA)

Community Renewable Energy TNB and Local Green Consumer
Aggregation Mechanism Agreement
(CREAMA)

Infographic credit:Single Buyer (CREAM webpage)




Updates on National Policies

New Electricity Tariff Updates 2025 (Regulatory Re4od 4 ;

<

(@)

Effective 15t July 2025 new electricity tariff updates g —. — P — o

- - (2015-2017) (2018-2020) (2021) (2022-2024) (2025-2027) >

took effect. Changesare beyond price adjustments o = e e s oo -

involving a major shift in how electricity usageis g — — — - _— <
structured, charged, and managed It is part of QS TRIUS  @INBRIUSD  @eSEMINED  @ADIRMUSD @ 4307 RANSD
LNG: 41.68 LNG: 35.00 RMP: 27.20 RMP Tier 1: 26.00 Tier 1 (RMP):

RegulatoryPeriod 4 (RR), which runs from 1st July
2025 to 31% December 2027 under a | £ | &
IncentiveBasedRegulationIBR)Yramework

RM/mmBTU RM/mmBTU RM/mmBTU RM/mmBTU 35.00 RM/mmBTU
( )

)
Regulated: 15.20 Regulated :

RM/mmBTU (in RM/mmBTU): RMP Tier 2: 33.00  Tjer 2 (13%
Jan-Jun'18: 24.20 RM/mmBTU Brent): 46.00
Jul-Dec'18: 25.70 Z800mmsgid} RM/mm)BTU
Jan’19-Dec’20: 27.20 (>800mmscfd)

RP setsthe updated basetariff of 45.40 senkWh, _ _
introducesa componentbasedbilling structure, and  These changesaim to improve transparency, reflect

replacesthe old ICPTwith a new Automatic Fuel actual energy costs, and encourage smarter, more
Adjustment(AFA)mechanism efficient energy use across all sectors The strategic

rationalefor the tariff updatesare:
A Fairer Pricing The new tariff separates energy,
network, and servicechargesso that userspay based

Peninsular Malaysia’s new electricity tariff (sen/kWh)

. onwhatthey actuallyuse
ICPT 16 AFA 3 ) )
A Fuel Cost Adjustments A new system (AFA)adjusts
Generation - i i prices monthly based on global fuel and currency
charge o char ¥ . g . .
. changesavoidingbig suddenhikes

r—— o — = A Smarter Energy Use Timeof-use (TOU) rates

retail charge L7 retail charge i . .

s’ capen (B’ capey encourageusersto reduce consumptionduring peak

Total 55.95 Total up to 48.4* . .

—— = hoursandshift to off-peaktimes.

‘Theauromancaq/'usrmemunderAFA has a ceiling of 3 sen/kWh, A Bu”dlngsusethe MOSt POWGF Wlth HVAOunnlngaII
- adr s -a Epce  year,buildingsare major energyusers Thenew tariff

pushedor better energymanagement
e |  ©-nrors Green Goals This change helps Malaysia
Component Rate (sen/kWh) ) )
reduce carbon emissionsand move toward a more
Energy charge 27.03 (£1,500 kWh), 37.03 (>1,500 kWh) efﬁCient Cleanerenergyfutu re

Electricity Tariff Updates

at
: A Thenew basetariff is 45.40 senkWh, up from 39.95
-
sen anincreaseof around13.6%

components

. I
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Updates on National Policies

New Electricity Tariff Updates 2025 (Regulatory REAYd 4

Imbalanced
cost

Adjustment
mechanism

Periodicity

Price signal

Bill impact

Approval

Exemption

Imbalance Cost Pass-Through

mo
i
Jan  Jun  Jul  Dec

6.monthly
Weak

Significant bill shock
Approved by the Minister

No-

Automatic Fuel Adjustment (AFA)

, Automatic Fuel Adjustment (AFA)

1o

J I
v v v v v 4
v
ICPT () AFA ()
Generation Generation
charge charge
Jan  Jun Jan Feb Mar Apr May Jun

Every month
Strong

Low bill shock

Automatic Adjustment <10% threshold of Prevailing Generation Charge
Government Approval: >10% threshold of Prevailing Generation Charge

Domestic consumers who use s600kWh/month

AFA

Energy charge

Capacity charge

RP4

June 2025 Approval

a 3 major market factors that affects our Energy Charge

o Market coal price (USD/MT)
© Market LNG price (RM/mmBTU)

o Foreign exchange rate (RM/USD)

[ rwmeien | o

Key Additions to the Tariff Framework AFA,EEI
& TOU
1. Automatic FuelAdjustment(AFA)

A

A

To N

To W

Replacesthe ICPTmechanismwith monthly
tariff adjustmentsbasedon globalfuel prices
andcurrencyexchangeates

Cappedat +3 senkWh, AFAensuresgreater
transparency and protects users from sharp
price swings while keeping overall tariffs
stable

. EnergyEfficiencylncentive (EEI)

Appliesto domestic users consuming 1,000
kWh or less per month, offering a sliding
rebate of up to 25senkWh.

Rewards households that use electricity
efficiently, encouraging  energysaving
behaviour and supporting the goals of
al f I & aEndrg® aTransition Roadmap
(NETR)

. Time-of-Use(TOU)Tariff

Available for smart meter users this tariff
introduces different rates by time of dayt
lower during off-peak periods and higher
duringpeakdemand
Encouragesconsumersto shift usage (e.g.,
laundry, EV charging) to off-peak hours,
promotingcostsavingsand grid efficiency.

This new structure is designedto encouragea
strategic shift in consumer behaviours since
efficiency is no longer optional and peak
usagehascostconsequences
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MAKE AN IMPACT BY ¢
JOINING OUR COMMUNITY ..

MGA's working commmittees provide valuable industry insights, professional development opportunities,
and a platform for networking. By joining, members can stay ahead of key trends and policies,
collaborate with industry experts, and gain recognition to enhance their professional profiles and
advance their careers. Contribute to our mission by joining one of the following Worklng
Committees or Task Forces:

Advocacy
(ADV)

Establishing & aligning
MGA's advocacy
strategies

Membership & social
(M&S)

Engaging & enhancing
members network
through social events

Regulatory & Government
Affairs (RGA)

Engaging key
stakeholder on gas
industry issue

Sabah Region
(SAB)

Boosting MCA's presence
in SABAH and advance
a sustainable gas
industry

Communication &
Multimedia (C&M)

Broadcasting MGA to
the wider media
platforms

Task Force on Promoting
Cogeneration (TF G)

To promote
cogeneration in
Malaysia

Learning &
Development (L&D)

A platform for sharing
gas knowledge

Task Force on Emerging
gases (TF EM)

To explore integrating
emerging gases into
Malysia's energy
sector

Join MGA - Be the Voice of Gas! Reach us at
secretariat@malaysiangas.com


mailto:secretariat@malaysiangas.com

EXCLUSIVELY PRESENTED BY MGA

29TH WORLD GAS CONFERENCE

~WGC 2025

== BEVING, CHINA < — -

29th World Gas Conference
Opening Ceremony

BEHARSKEFER

20 May 2025 Beijing China FEJLE 202555820H

UREARGE. FRUDABKRIRN, WNBRNT BUSAGRER,
supporting the economic and social development of the capital

HIGHLIGHTS OF MALAYSIA'S
DELEGATION AT WGC 2025
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The29h World GasConferencdWG@025), themed 6Energisinga SustainableC dzii dawEheldin Beijingfrom
19¢23 May 2025 markingthe first time the eventtook placein China Organisedy the InternationalGasUnion
(IGU)WGQRO025broughttogetherover 30,000 participants,3,000delegatesand 200+ exhibitors

Theconferencefeatured high-level plenaries,industry debatesand innovationsessionshighlightingthe role of
gasin energytransition and sustainability while alsoshowcasind K A \pilvofaldole in globalenergyand LNG
markets - ——

Readmore aboutWGQ0250n the WGCwebsite

29th World Gas Conference
What hasBeenConcludedat WGC2025 BOREELSKE

20 May 2025 Z~ijing China - PELE 2025855208
= :

1. WGQRO025 reaffirmed that natural gas continuesto play a
critical role in supporting global energy security, economic
growth andthe energytransition.

2. The conference highlighted the urgent need to reduce SSSss
greenhousegasemissionsfocusingon methane mitigation, LA
carbon capture (CCUSand the adoption of low- and zero-
carbongasessuchashydrogenandbiomethane

3. IGU/ K A yiledil@ncyemphasisedhe importanceof global MGA Secretary General gathered with MGA
collaborationacrossthe gasvalue chain, driving innovation, Counciland Industry Leadersat the 29" World
sustainableinvestment and the role of gasin a just and GasconferencéWG@025) in Beijing

reliableenergytransition.
...



https://www.wgc2025.com/eng/about-wgc2025?utm_source=chatgpt.com
https://www.wgc2025.com/eng/about-wgc2025?utm_source=chatgpt.com
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WGC 2025: Insights from the Global Gas Stage
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Senior Advisor
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Patrick Pouyanné

Chairman of the Board
Chief Executive Officer
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Chief Executive Officer
Managing Director
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Plenary 01

Energising a Sustainable Future WGC2025

BELJING 19-23 MAY
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Michael Stoppard Tan Sri Tengku Muhammad Taufik Patrick Pouyanné Meg O'Neill

Chief Executive Officer
Managing Director

Chairman of the Board
Chief Executive Officer

Senior Advisor President

Global Gas Strategy Lead Group Chief Executive Officer

S&P Global Petronas TotalEnergies SE Woodside Energy
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TengkuMuhammad Taufik, MGA Patron in his capacuty as the President/ Group CEOof
PETRONAR&asfeaturedin the Plenary01 éEnergisinga SustainableC dzii dedSeton decarbonisationlow-
andzerocarbongasesandnatural3d | ade & buildinga sustainableandresilientenergysystem




WGC 2025 ‘Malaysia 8IGU Leadership Engagements ~ #1GU

Strengthening Collaboration Through Strategic Discussions ST S S
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AsIGURegionalCoordinator, MGA coordinated
several highlevel engagements between
Malaysia and IGU leadership at WGC 2025
ensuring aligned discussions on regional
developments and strengthening Southeast
1 & A Visibiity within IGU Thesetouchpoints
helpedreinforce sharedpriorities for the region
andhighlighteda | £ | @oagbihg&oatribution
to L D} wadik, reflected a clear regional
perspective and supported continuity in

collaborationwith IGUleadership
.
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IGU Govemance: Closing of the China Triennium
Rol

MGAOsSs Proactive e

SSEA Energy Transition Progress

Catalysing Support to the Gas Industry s Gainin

Net zero
1arget

Fy Bangladesh!
2060

South ' Asia,  domestic  supply

lenges and infrastructure expansion

avw :mng LNG demand, reinforcing
a cleaner altemative to coal.

g Traction

ucial for the energy trans! sition in
urst goa rom
:;em":as..mm Ealanong economc. grom:

erargy access 8
ASEAN & South Asia
9

f:m“ (b’: gq v;rpﬂnne investment in
ipeline  expansion
Kashmi northeastern states), i

F

India and gy
Beecml v

at

IGU

t h e Gl 0 b a I G a INIERNATIONAL ASUN\DN

From 18¢19 May 2025 ahead of the World Gas
Conference(WGC2025, MGA patrticipatedin a seriesof
high-level governance meetings organised by the
International GasUnion (IGU)in Beijing Theseincluded
the Executive Committee (EXC)Meeting, the Regional
CoordinatorsMeeting and the CouncilMeeting, bringing
together more than 100 delegatesfrom acrossthe global
gascommunity.

This round of meetings held special significanceas it
markedthe closingof the ChinaTriennium (2022;2025).
Overthe pastthree years,L D | l€@dershipunder Madam
Li Yalan delivered strong momentum, expanded global
engagement and strengthened L D | i©flaence across
emergingand mature gas markets alike The concluding
Council Meeting provided a snapshot of L D]
achievementsaandprogressto membersworldwide.

Asthe RegionalCoordinatorfor Southeast& South Asia
MGAplayedan activerole throughoutthe programme At
the Regional Coordinators Meeting, MGA presented
regionalupdatescoveringSoutheastAsiaand South Asia,
highlighting key industry developments, collaborative
activities and engagement efforts with 1IGU member
associationsacross the region Regional Coordinators
continueto play a critical function in building support for
L D) @ik at the regional level and ensuring that
perspectivedrom diversemarketsare well represented
MGA expressed appreciation to the outgoing IGU
leadershipfor their support, particularly in elevatingthe
voiceof emergingeconomiesat IGUplatforms

MGA extended warm congratulationsto the incoming
Italian Presidency Triennium (20252028 led by Mr
AndreaStegher with Mr KhaledAbu Bakrof Egyptserving
as Vice President The new leadershipwill guide IGUinto
its next phaseas member countriesnavigaterapid energy
transition developmentsworldwide.

Q.



In Pictures. MGA at IGU Leadership Week Beijin

A Visual Recap of the Triennium Closing and Regional Coordination Efforts

Gas Benefit!
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MGA Spoke at WGC 2025

Building Bridges for Energy Securieeaarbonisation

At the World Gas Conference(WGC)2025 in

Beljl_ng, the !\/Ialays_lan Gas Association (MGA) Chaeres o opporni ol

partICIpated In-a hlgh—leVEl panel sessionon the Infrastructure of the Natural Gas Industry

a/ KF t t and3a ®pportunities for  the :

Infrastructureof the NaturalGasindustry.€ { ' ﬂ (‘;) ;i‘f;il*
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RepresentinglGA, KhairulanwarZakariashared wiche . ncecode u gl
regional perspectiveson ! { 9 ! évaAhdng gas : o "
landscape, highlighting  the importance of
infrastructure resilience, supply diversification
and low-carbon integration as energy demand
rises

He underscoredthat natural gaswill remain a
cornerstoneof Southeast! & A én€gy security
and noted that modernising and repurposing
existingfacilitiesis pavingthe way for hydrogen
andbiomethaneutilisationin the region

The sessionalso brought together leadersfrom
China,Europeand Spainwho discusseccommon
challenges, including financing, technology
maturity and system efficiency, as well as
opportunities for crossborder cooperation and
shared learning to advance a balanced and
secureenergytransition.

Thesessiorgatheredenergyleadersfrom around
the world to discusshow the gas industry is
redefining infrastructure developmentto meet O
the dual challenge of energy security and The panel drew-alfull- hoTlseaudxence 5|gnal||ngstro\ng@'6tfal interest in
decarbonisation natural gasmfrastructure 3

.




MGA Spoke e
Building Bridges f gy Securibeearbonisation

KeyHighlightsDiscussed

A Natural gasmakesup over 35% of / K A yehefy@mix,
supported by four major pipelines and growing
underground storage capacity to strengthen supply
security,
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A With 700 million people, ASEANs amongthe top five
fastestgrowing energy markets, requiring stronger
interconnectivity and policy alignment to secure
affordableandsustainableenergy

A Europeis building new accesspoints and transmission
capacity addressingthe Energy Trilemma of security,
affordability, and sustainability through cleaner

'Hmm%omnaHmev infrastructure

Enagas

A Spain imports 100% of its gas but leverages LNG
flexibility and renewable integration to ensure a
balancedandreliableenergymix.

A Biomethane and hydrogen are key to decarbonising
networks, with ASEAN exploring palm waste as a
sustainabldeedstockfor greengasproduction

A Young professionalsare leading with digitalisation, Al
innovation and new capabilitiesto advancethe energy
transition

The dialogue reaffirmed that natural gas remains a
cornerstone of global energy security and will continue to
play a vital role in enablinga cleaner and more resilient
energy future through collaboration,innovation, and smart

infrastructureplanning
...




WGC Exclusive Interview 0 MGA Highlights Progress

Mal aysiabs Voice of Gas on the GIlobal Energy

FRIDAY 23 MAY 2025
NCOIOOF

LACLOF AN FA.
29" WORLD GAS.
CONFERENCE
~DALY NEWS.

CHARTING THE FUTURE
OF MALAYSIAN GAS

ABDUL AZIZ OTHMAN, PRESIDENT OF THE MALAYSIAN GAS
ASSOCIATION (MGA), DISCUSSES THE ROLE OF GAS IN MALAYSIA
TODAY AND IN THE FUTURE, THE EMERGENCE OF LOW-CARBON
TECHNOLOGIES IN THE COUNTRY AND THE OPPORTUNITIES AND
CHALLENGES OF NEW UPSTREAM DEVELOPMENTS.

WGC2025 Daily: How does natural gas contribute to
Malaysia’s current energy landscape and how is the role of the
JSuel expected to evolve over time?

(@)
o
<
<
C
b
(@)
>
—
O
zZ

Abdul Aziz Othman: Natural gas plays a central role in Malay-
sia's energy system. It currently contributes over 40% to the
country's primary energy mix, powenng industries, homes and
transportation.

It Is also the cleanest-burning fossil fuel, and that givesita
distinct role in supporting our energy transition goals - balancing
the energy trilemma of affordability, security, and sustainability.
1t complements renewable energy by providing flexible, unin-
terrupted power to stabilise the grid, especially with increased
penetration of variable renewables. From the Industry’s view,
we don’t see gas as a short-term bridge but rather as a long-term
enabler.

Aligned with the National Energy Transition Roadmap (NETR),
natural zas is expected to remain a core fuel beyond 2050. With tech-
nologies like CCUS, hydrogen integration and methane abatement, gas
will evolve Into 2 lower carbon and cleaner energy source, helping us
meet Net Zer: bitions without compromising rellability.

Beyond its env I benefits, the Malaysian gas industry is
a key economic pillar - contributing significantly to public revenue,
industrial growth and job creation across the value chain.

Malaysia plans to unveil its Natural Gas Roadmap by the
third quarter of 2025. What are the key components of this
roadmap, and how will it shape the future of the gas industry? 2 Abdul Aziz Othman

¥ President of the Malaysian Gas
‘The Natural Gas Roadmap (NGR) is a timely development. From Assoclation
what has been shared by the Ministry of Econemy, the roadmap
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Mal aysiabs Voice of Gas on the Gl obal Ener (
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